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The Inquiry Manager (Airports market investigation) 

Competition Commission 

Victoria House 

Southampton Row 

LONDON   WC1B 4AD 

(by email to airports@cc.gsi.gov.uk)
Dear Sir

BAA AIRPORTS MARKET INVESTIGATION

Provisional decision on remedies

We are writing to comment on this report.   Since many of our comments relate to matters which are outside your terms of reference, we are also sending a copy of this letter to the Secretary of State for Transport.
Sale of Gatwick
1. We are not opposed in principle to the sale of Gatwick but we are concerned that your report contains no recognition of the need to safeguard the interests of the hundreds of thousands of residents who are affected by the operation of the airport.  

2. You are creating a trustee to oversee the sale of Gatwick but they will only monitor the financial aspects. Why is no trustee to be appointed to look after the interests of residents?

3. Our experience with Ferrovial indicates that a foreign owner tends to be less concerned with the welfare of local people than with maximising the profit that they can take out of the country.  A foreign owner also tends to be less responsive to concerns expressed by Members of Parliament on behalf of their constituents.

4. We do not believe that competition should be pursued at the cost of a worsening environment.  In particular, the sale of Gatwick must not result in more noise or more pollution.  It should be made a condition of the sale that any purchaser would be willing to include these safeguards in the new Section 106 agreement between BAA and West Sussex County Council / Crawley Borough Council.

Gatwick runway

5. We are glad that you agree that the legal agreement not to build any new runway before 2019 must be honoured.

6. Your suggestion that the forthcoming National Policy Statement (NPS) on aviation should include a new runway at Gatwick after 2019 in order to create more competition between Heathrow, Gatwick and Stansted is in line with your somewhat narrow remit to promote competition.  But in the real world, Governments have many other more important factors to consider.  Since the construction of  any new runway is bound to be a matter of huge controversy, it would not make any sense to build an extra runway unless the other London airports were approaching full capacity.
7. It also runs counter to representations which you have received, the vast majority of which - as you report - expressed concerns about the impact of a wide-ranging review of the Government’s aviation policy on capacity expansion in the South-East.

8. Your suggestion that in drafting the NPS the Government “should give due consideration to the ambitions of the new owner of Gatwick airport, including the possibility of a second runway..” is curious special pleading on behalf of a developer.  

9. You persist in describing an additional Gatwick runway as if it were a practical proposition.  Yet, as we have pointed out to you previously, there is no space for a new runway which could be operated efficiently.
  
General

10. Your suggestion that there would be an economic benefit from the provision of three new runways in the South East is only valid if you ignore the advantage that air travel gains from paying no fuel tax and no VAT.  The Treasury have recently confirmed that these tax concessions are worth £10 billion a year.  If there were a level fiscal playing field there would be no economic benefit from any new runways.

11. In expressing support for three new runways in the South East you apparently ignore the CAA submission to you that:  ‘were all of the SE airport development plans to come to fruition, there would not be sufficient airspace capacity to accommodate the scale of predicted traffic growth on the basis of current and predicted technology’.


12. The biggest flaw in your recommendations for additional runways is that you take no account of climate change.  Indeed in all 107 pages of your report the words ‘climate change’ do not occur once.  Yet the expansion of air travel which is implied by your recommendations for new runways would clearly be inconsistent with government climate change targets.  That is the reason why both the Conservative party and the Lib Dem Party have stated that their policy is not to build any new runways.  
�   British Airways response to SERAS consultation.  2003


�   Confirmed by the DfT in 2003.


�  Submission to the Competition Commission. May 2007





